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THE MINUTES OF THE SPECIAL MEETING OF
THE REGENTS OF THE UNIVERSITY OF NEW MEXICO
January 14, 1994

The Regents of the University of New Mexico met at 12 noon on Friday, January 14, 1994 in
the Roberts Room of Scholes Hall. A copy of the public notice of the meeting is on file in the
Office of the President.
Regents Physically Present:
Barbara G. Brazil
Roberta Cooper Ramo
Penny Taylor Rembe
Regents Who Participated Via Teleconference:

•

Arthur D. Melendres, President
Siegfried S. Hecker, Vice President
J.E. (Gene) Gallegos, SecretarylTreasurer
C. Gene Samberson
Also Present:
Members of the Administration, the media and others

*******
Regent Roberta Ramo asked for a roll call of the Regents participating in the meeting in order
to assure compliance with the Open Meetings Act. She verified that she, Regents Barbara
Brazil and Penny Rembe were all physically present. Roll call was taken of the Regents
participating via telephone conference; Regents Gene Gallegos, Sig Hecker, Art Melendres and
Gene Samberson each verified their participation as their names were called.
Regent Ramo stated that since none of the officers was physically present, she had been asked
to call the meeting to order. The meeting was called to order at 11:47 a.m. In response to
Regent Ramo, Vice President Mc Kinney verified that all of the proper public notices had been
given for the meeting.

*******
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DEBT REFINANCING

Vice President Mc Kinney explained that the purpose of the meeting was to approve the action
that was taken during the week by the staff on the refinancing of certain bond issues and
entering into an Interest Rate Exchange Agreement, specifically on the 1987 bond issue. He
said that the Finance and Facilities Committee had reviewed these transactions in detail, but
waited to price them in the market and get actual numbers. Vice President Mc Kinney stated
that on Wednesday (January 12, 1994), after consulting with the members of the Finance and
Facilities Committee that he could reach, he authorized Smith Barney Shearson to proceed with
the bond issue.

•

Mr. Marshall Crawford, with Smith Barney Shearson, said he was pleased to present a proposal
for both the refunding series of bonds and as well as the Interest Rate Exchange Agreement,
and the associated refunding bonds of that, and indicated that the results are very favorable to
the University.

Mr. Crawford presented a report to the Regents and highlighted some of the results of both
pieces of the transaction--the $21,700,000 revenue refunding bonds being closed in February
and the $23,325,000 of refunding of bonds that will close in 1996:
•

On the Series 1994 Bonds, there was gross savings of $845,653, and present value
savings of $723,981; on the Interest Rate Exchange Agreement, there was a gross
savings of $1,881,822, and present value savings of $1,225,770.

•

The guidelines set by the Regents and by the Board of Finance were that the minimum
amount of present value of savings in percentage terms was 3.%. On the Series 1994
Bonds, the present value savings as a percent of refunded bonds was 3.81%; on the
Interest Rate Exchange Agreement, the present value savings as percent of refunded
bonds was '5.50%.

•

The difference between pricing on Wednesday and pricing on Thursday was worth
about $155,000 present value for the University. Mr. Crawford commended Vice
President Mc Kinney, Ms. Julie Weaks, University Budget Director, and Mr. Tom
Stephenson, Assistant Director for Budget, for their excellent planning in getting this
transaction ready to go in early January. He said that by so doing, they were able to
pick their market and their foresight profited the University significantly.

•

There was very healthy in-state participation in the purchase of UNM bonds.
Institutional sales were about 58% of the total and retail sales were approximately 42%.
In-state retail was about $4,123,000 and in-state institutional, which includes banks as
well as the bond funds in New Mexico, was about $8,897,000. Vice President Mc
Kinney added that about 60% of the sales were in-state.
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K.C. Veio, Attorney at Law with Kutak Rock, which acted as bond counsel to the University
on these transactions explained the two resolutions that need to be approved by the Regents.
Mr. Veio stated that in connection with the pricing of the Series 1994 Bonds and the execution
of the Interest Rate Swap Agreement relating to the 1996 Bonds, the Regents needed to adopt
two Bond Resolutions. The first was the Bond Resolution, which will authorize the issuance
of both the Series 1994 Bonds arid the Series 1996 Bonds, and it also authorizes the execution,
entering into and delivery of the Interest Rate Swap Agreement and related legal documents
pertaining to the Interest Rate Swap transaction with AIG Financial Products Corporation.
Regent Gene Gallegos moved approval of the Resolution. Regent Penny Taylor Rembe
seconded the motion.
Voice vote was taken and Board members unanimously approved. Regent Ramo asked
for a nay vote. No nay vote was indicated. However, in view of the fact that she could
not actually hear all of the Regents participating via teleconference, Regent Ramo
requested them to record their votes individually. Regent Ramo identified each Regent
and each one voted to approve the Resolution.

•

At this point, after Regent Samberson's named was called, it became evident that he
had been disconnected from the telephone conference. However, the meeting still had
a quorum when the vote was taken. For the record, Regent Samberson was contacted
by the secretary to the Regents later on in the day, and he stated he had no objections
to the motion and approved the Resolution.
Motion carried.
Mr. Veio stated that the second resolution is a Supplemental Bond Resolution and it simply
sets forth the final terms of the Series 1994 Bonds which were successfully priced in the
market by Smith Barney Shearson on Wednesday (January 12, 1994). It is a very brief
resolution and it recites the terms of those bonds, the mandatory optional redemption features,
the interest rates on the bonds, and the maturity amounts.

Regent Rembe moved approval of the Resolution. Regent Barbara Brazil seconded.
Voice vote was taken and Board members unanimously approved. Once again, in order
to ascertain that votes of the Regents participating via teleconference, Regent Ramo
identified each of the Regents who all voted to approve the Resolution.

For the record, Regent Samberson was contacted by the secretary to the Regents later
on in the day, and he stated he had no objections to the motion and approved the
Resolution.
Motion carried.

•

3

OOOUS?
Regent Ramo expressed her appreciation to all of the professionals who helped the University
with this issue.

•

I

A copy of the Smith Barney Shearson report and the Resolutions are available in the University
Budget Office.

*****
There being no further business to come before the Board, Regent Rembe moved adjournment,
and Regent Brazil seconded the motion. The meeting adjourned at 12:10 p.m.

APPROVED:

ATTEST:
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